This study aims at measuring the impact of some macroeconomic variables on stock prices index in the Iraqi Stock Exchange (ISX) for the monthly data from January 2006 to December 2015 based on (121) observations using the ARDL model. Results indicated that the stock price index of Iraq Stock Exchange (ISX) and macroeconomic variables are co-integrated and a long-run relationship exists between them. The long-run coefficients suggested that the consumer price index (CPI) and money supply (M2) had a negative effect while the Interest-Rate-Current Account (Over Draft) (DR) had a positive effect on the stock prices index. However, the variable exchange rate (EX) did not show significant effect on the stock prices index
• Money supply has a significant and inverse effect on the stock price index.
• The interest-rate-current account (over draft) has a positive and significant effect on the stock price index.
Objectives of the study
The objectives of this study are to:
• Identify the general of stock price index.
• Identify the relevant macroeconomic variables in the stock price index.
• Measure and analyze the impact of some macroeconomic variables on the stock price index in the Iraqi stock exchange.
The scope of the study
For the purpose of achieving the objectives of the study the Iraq Stock Exchange was selected as a sample of the study. A quantitative and descriptive approach was used to investigate the relationship between macroeconomic variables and the stock market for the study sample (the Iraq Stock Exchange) for the period from January 2006 to December 2015. The research was divided into two sections. The first section dealt with the theoretical framework that covers the literature review and a brief account of the evolution of stock index of the Iraq Stock Exchange. The second section discusses the data analysis and methodology of the study and the discussion of the results and was concluded with the most important conclusions.
Theoretical Framework

Literature review
The study of (Khalid, Khan, 2017) showed the effect of interest rate, exchange rate, and inflation rate on the market performance of Pakistan Stock Exchange using the annual time series data for the period .
He used the ARDL model to investigate the impact of these variables on the KSE-100 index in the short and long term. The results of his study showed an inverse relationship between the interest rate and the market index and a direct relationship between exchange rate and inflation rate. In his study, (Gay,2008 ) Academic Journal of Nawroz University (AJNU) 95 that industrial production showed a positive and significant relationship with the Vietnamese stock price index and interest rate shows no significance relationship while the stock prices showed negative relationship.
The study of (Patel, 2012) It is clear from the previous literature that some macroeconomic variables affect the stock prices index in the performance of the international stock market.
It's obvious that all presented papers measured the relationship between macroeconomics indicators (monetary or fiscal) and price index stock in different stock markets. They utilized similar models in the estimation approach.
We also used some selected macroeconomics to estimate their effect on the stock price index in Iraqi stock exchange. However, unlike them, we utilized both variables, monetary as well as fiscal. In addition, we used a different period of time (January 2006-December 2015), and a new standard economic approach (Auto regressive Distributed Lag (ARDL).
Data Analysis
The stock market index as in Figure ( In second place on the list of trade volume was the company of (Baghdad for soft drinks), and the volume of its trading reached (43.3) billion Dinars, (10.1%) of the total volume, and the figure illustrates the ratio of trading in the stock market for the top 10 companies and shows that the first place was for (Mosul Bank) by (17.8%) of the total volume of trading, while the second place was for (Baghdad for soft drinks) and by (10.1%).
Third place was for the United Bank with (9.1%) of the total volume of trading.
As for the 10 most traded companies in terms of the number of stocks traded for the year 2016, the Bank of 
Data and Methodology
The purpose of this study is to investigate the impact of economic variables on the stock price index in the Iraq Stock Exchange. Table ( 3) shows the characterization of the economic variables used in the study in addition to the symbols of those variables. (1990) Johansen-Juseliue) in that bounds testing approach to integration can be used in the ARDL methodology and without the limitation of using a time series with same degree whether the time series was a stable time series at 1 (0) or an integrated series of the degree class 1 (1), but the only requirement is that the time series are not integrated at 1 (2) 
Where ao represents the constant limit, L represents the natural logarithm of the study variables, B1, B2, B3, B4 and B5 represent the elasticity's in the short term, (∅1, ∅2, ∅3 ...... ∅5) represent long-term elasticities, (r) represent the number of optimal time delay times for the model, εt is the (random error limit),and( t) represents time.
In the ARDL model, the first of these steps are to test the root of the unit, time series stability and determine the degree of co-integration of the time series in whether each series was of 0 (1) or 1 (1) degree .
The test showed that the null hypothesis has a unit root and that the time series is not stationary. When the calculated value of the unit root test is smaller than its doi : 10.25007/ajnu.v8n4a441 Ho: B1 = B2 = B3 = B4 = B5 = 0 , there is no common integration between variables in the long run.
In contrast , the alternative hypothesis is : H1: B1 ≠ B2 ≠ B3 ≠ B4 ≠ B5 ≠ 0 , there is a common integration between long term variables .
After the Wald test is carried out , the calculated F will 
Empirical Results
The estimation of the effect of the independent variables in the stock price index is tested using the following tests.
Unit Root
Table (4) taking the differences of the first of the three levels ,the calculated (t) was found smaller than the critical values at a significant level of(1%, 5% and 10%). This lead to the rejection of the null hypothesis and acceptance of the alternative hypothesis which states that there is no unit root as shown in table (4). show that the estimated model is free of serial correlation in the study series where the probability value is at (0.1023). Therefore, we accepted the null hypothesis that the residuals have no serial correlation problems within the error limit. To validate this result with no variance difference as shown in table (5) . Academic Journal of Nawroz University (AJNU) 101 determine the optimal delay period, we proceeded in this step is based on the AICI standard, within the ARDL model. This standard is an advanced standard in determining the optimal model grade. The grade (p) of the optimal model is tested based on the lowest value of the Eviews-10 standard. The number of deceleration intervals was determined according to the AICI standard and the results were given as (4, 0, 0, 0, 0) ARDL. illustrates the test results as follows: - 
Testing for Serial Correlation
Testing for Co-integration
Unrestricted Error Correction Model (UECM)
The results in Table (7 . Table (7 
Long-Run Relationship Analysis
This includes the estimation of the relationship between the independent variables (CPI, EX, 2M, R) for the Iraqi Stock Exchange. Table ( 
Recommendations
• It is necessary to create an economic climate that Academic Journal of Nawroz University (AJNU) 105 companies, religious tourism companies, and religious trusts funds. This will contribute to increasing expanding the stock market and increasing national investments.
• The study recommends that decision makers encourage further research on the subject of investment and the utilizing stock markets by introducing other variables to the sample of this study in order to identify the factors affecting the stock prices index such as oil prices and industrial production. 
